
Appendix C 

Government Funding  
 
This appendix sets out details of the Central Government funding which will be 
available for the Council to use to pay for its expenditure over the next four year 
period.  
 
Core Government Funding 
The grants included in the table below represent the Council’s core funding. This 
means that in most cases the funding is received without any particular restrictions 
on how it is utilised. This funding can be applied against any expenditure the Council 
wishes, or to substitute for other income. The funding is therefore not used to fund 
specific services but is treated as an extension of the Council’s overall budget. Whilst 
the temporary Social Care Grant has been granted without restrictions, there is a 
clear expectation that the funding will be used to relieve pressures in Social Care 
Services. 
 
The latest funding announcements indicate that core Government support for 
Council services will reduce by £16.5m by 2023-24. This translates into a cost 
pressure on the Council’s overall financial scenario as the grants do not fund specific 
costs; they support the wider Council budget. The funding does however temporarily 
increase by £4.6m in 2020-21 mainly due to the additional Social Care Grant. 
 

        Future Year Assumptions 

Core Government Funding 
2019-20 

£m 
2020-21 

£m 

Increase / 
(Decrease) 

£m 

2021-22 
£m 

2022-23 
£m 

2023-24 
£m 

              

Revenue Support Grant 3.286 3.340 (0.054) -   -   -   

              

Core Grants              

Local Services Support Grant* 0.295 0.382 (0.087) 0.382 0.382 0.382 

Lead Local Flood Authority* 0.019 0.019 - 0.019 0.019 0.019 

New Homes Bonus 10.254 10.178 0.076 5.630 2.999 -   

Housing Benefit & Council Tax 
Support Admin Grant* 

1.180 1.160 0.020 0.800 -   -   

PFI Special Grant 1.389 1.389 - 1.389 1.389 1.389 

Local Reform and Community Voices* 0.198 0.198 - 0.198 0.198 0.198 

Total Core Grants 13.335 13.326 0.009 8.418 4.987 1.988 

              

NNDR Levy Surplus Distribution 0.800 -   0.800 -   -   -   

Social Care Grant 2.506 7.886  (5.380) 5.380  5.380  5.380  

Winter Pressures Funding 1.876 1.876 - -  -  -  

Improved Better Care Fund 2.068 2.068 
 

-  -  -  

              

Core Government Funding 23.871 28.496 (4.625) 13.798 10.367 7.368 
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* At the time of writing this report an assumption has been made that these regular 
grants will be received but the allocations have not yet been confirmed. 
 
The main changes in core grant funding for 2020-24 are:  
 

 Revenue Support Grant (Reduction of £3.3m) - The grant is continuing in 
2020-21 but will then reduce to nil.  
 

 New Homes Bonus (Reduction of £10.3m) – New Homes Bonus is a grant 
paid by central government to local councils to incentivise housing growth in 
their areas. Currently the grant is paid for four years based on housing growth 
for a particular year. However, government has announced that the 2020-21 
grant reflecting growth between October 2018 and October 2019 will only be 
paid for one year. 
 

 Housing Benefit and Council Tax Support Admin Grant (Reduction of 
£1.2m) - As migration to Universal Credit continues, the Council’s Housing 
Benefit caseload will reduce and it is expected that grants linked to Housing 
Benefit will reduce as well. 

 

 NNDR Levy Surplus Distribution (Reduction of £0.8m) - As part of the 
Provisional Settlement in December 2018, the Government announced that it 
would be allocating £16m of Business Rates Levy surplus to local authorities in 
2019-20.  The Council’s allocation from this surplus was £0.800m for 2019-20 
only.   
 

 Adult Social Care grants (Reduction of £1m) – The Council will continue to 
receive allocations of Winter Pressures Grant and iBCF in 2020-21 but these 
have not been confirmed as continuing into 2021-22 so are assumed to be 
temporary. Central Government announced a new Social Care grant allocation 
from 2020-21 to support councils in funding the pressures within both adult and 
children’s social care of £5.38m and this is expected to continue for each year of 
the budget plan. 
 

Other Grants 
In addition to the core Central Government funding the Council also receives a 
number of burdened grants which are provided to the Council to fund new 
responsibilities as a result of changes in Government policies. As a result changes in 
funding are therefore matched by changes in linked expenditure and do not impact 
on the overall funding gap. 
 

 Public Health Grant  
In 2019-20, the value of the ring-fenced Public Health grant received by the 
Council was £15.825m. The value of the 2020-21 grant has not yet been 
confirmed so is currently assumed at the same level as 2019-20. Central 
Government have confirmed the intention to roll the Public Health grant into 
business rates when the 75% retention scheme is rolled out in 2021-22.  

 

 Better Care Fund 
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The nationally mandated Better Care Fund (BCF), announced as part of the 2013 
Spending Review to support the integration of health and social care through 
pooled budget arrangements between local authorities and Clinical 
Commissioning Groups, and implemented from 2015-16, will continue through to 
2020-21. 

   
The current 2019-20 Better Care Fund plan was developed and signed off locally 
by the Health and Wellbeing Board, and by the constituent Councils and Clinical 
Commissioning Groups, including how the pooled-budget will be used to support 
health and social care services in the borough. At the time of publishing this 
report the Policy Framework and operational guidance for 2020-21 has not yet 
been published by NHS England, and therefore the details of the plan are yet to 
be confirmed. The 2019-20 plan has now been approved, the next step is to 
finalise the section 75 agreement that underpins the plan and begin the planning 
for 2020-21 early in 2020. The finalised plans will be underpinned by a formal 
Section 75 agreement, outlining how resources will move across partner 
organisations. These proposals for 2020-21 will be discussed at the Health and 
Wellbeing Board for Cheshire West and Chester where they are required to be 
signed off.  

 
The minimum specified pool for 2019-20 was £38.221m. Included in this is the 
Improved Better Care Fund (iBCF) and the Winter Pressures Grant. It is assumed 
that the Council will continue to receive the specified levels of funding within the 
minimum pooling from the Health sector via the BCF in order to ensure the 
continuity of current levels of service provision. 

 
Approval is sought to delegate Council approval of the 2020-21 BCF plan to the 
Deputy Chief Executive (People) and Director of Finance, following sign off by 
Health and Wellbeing Board and consultation with the Leader of the Council as 
Chair of the Health and Wellbeing Board the Cabinet Member for Legal and 
Finance. 

  
Ultimately the Health and Wellbeing Board has responsibility for the delivery of 
the BCF proposals. A BCF Governance Group has been established as a sub-
group of the Board to develop and inform recommendations, and reports have 
been taken to the Health and Wellbeing Scrutiny Committee to provide further 
information on the progress to date. 
 

 


